§4062.9

as determined immediately before the ces-
sation of operations, who are participants
under the plan.

(b) Example. Company X sponsors a pension
plan with 50,000 participants of which 20,000
are current employees and 30,000 are retirees
or deferred vested participants. On a PBGC
termination basis, the plan is underfunded
by $80 million. Company X ceases operations
at a facility resulting in the separation from
employment of 5,000 employees, all of whom
are participants in the pension plan. A sec-
tion 4062(e) event has occurred, and the
PBGC will determine the amount of em-
ployer liability under section 4063(b) of
ERISA. The numerator described in para-
graph (a)(1) of this section is 5,000 and the de-
nominator described in paragraph (a)(2) of
this section is 20,000. Therefore, the amount
of liability under section 4063(b) of ERISA
pursuant to section 4062(e) is $20 million
(5,000/20,000 x $80 million).

§4062.9 Method and date of filing;
where to file.

(a) Method of filing. The PBGC applies
the rules in subpart A of part 4000 of
this chapter to determine permissible
methods of filing with the PBGC under
this part. Payment of liability must be
clearly designated as such and include
the name of the plan.

(b) Filing date. The PBGC applies the
rules in subpart C of part 4000 of this
chapter to determine the date that a
submission under this part was filed
with the PBGC.

(c) Where to file. See §4000.4 of this
chapter for information on where to
file.

[68 FR 61354, Oct. 28, 2003]

EFFECTIVE DATE NOTE: At 71 FR 34822, June
16, 2006, §4062.9 was redesignated as §4062.10,
effective July 17, 2006.

§4062.10 Computation of time.

The PBGC applies the rules in sub-
part D of part 4000 of this chapter to
compute any time period under this
part. However, for purposes of deter-
mining the amount of an interest
charge under §4062.7, the rule in
§4000.43(a) of this chapter governing pe-
riods ending on weekends or Federal
holidays does not apply.

[68 FR 61354, Oct. 28, 2003]

EFFECTIVE DATE NOTE: At 71 FR 34822, June
16, 2006, §4062.10 was redesignated as §4062.11,
effective July 17, 2006.
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PART 4063—WITHDRAWAL LIABIL-
ITY; PLANS UNDER MULTIPLE
CONTROLLED GROUPS

AUTHORITY: 29 U.S.C. 1302(b)(3).

SOURCE: 61 FR 34082, July 1, 1996, unless
otherwise noted.

§4063.1 Cross-references.

(a) Part 4062, subpart A, of this chap-
ter sets forth rules for determination
and payment of the liability incurred,
under section 4062(b) of ERISA, upon
termination of any single-employer
plan and, to the extent appropriate, de-
termination of the liability incurred
with respect to multiple employer
plans under sections 4063 and 4064 of
ERISA.

(b) Part 4068 of this chapter includes
rules regarding the PBGC’s lien under
section 4068 of ERISA with respect to
liability arising under section 4062,
4063, or 4064.

EFFECTIVE DATE NOTE: At 71 FR 34822, June
16, 2006, §4063.1(a) was revised, effective July
17, 2006. For the convenience of the user, the
revised text is set forth as follows:

§4063.1 Cross-references

(a) Part 4062 of this chapter sets forth rules
for determination and payment of the liabil-
ity incurred, under section 4062(b) of ERISA,
upon termination of any single-employer
plan and, to the extent appropriate, deter-
mination of the liability incurred with re-
spect to multiple employer plans under sec-
tions 4063 and 4064 of ERISA. Part 4062 also
sets forth rules for determining the amount
of liability incurred under section 4063 of
ERISA pursuant to the occurrence of a ces-
sation of operations as described by section
4062(e) of ERISA.

* * * * *

PART 4064—LIABILITY ON TERMI-
NATION OF SINGLE-EMPLOYER
PLANS UNDER MULTIPLE CON-
TROLLED GROUPS

AUTHORITY: 29 U.S.C. 1302(b)(3).

SOURCE: 61 FR 34082, July 1, 1996, unless
otherwise noted.
§4064.1 Cross-references.

(a) Part 4062, subpart A, of this chap-
ter sets forth rules for determination
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